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holds deposits owned by another depos-
itory institution bank (as respondent)
and the respondent temporarily places
excess funds in an overnight deposit
with the Board-regulated institution.

Subpart B—Liquidity Coverage
Ratio

§249.10 Liquidity coverage ratio.

(a) Minimum liquidity coverage ratio re-
quirement. Subject to the transition
provisions in subpart F of this part, a
Board-regulated institution must cal-
culate and maintain a liquidity cov-
erage ratio that is equal to or greater
than 1.0 on each business day in ac-
cordance with this part. A Board-regu-
lated institution must calculate its li-
quidity coverage ratio as of the same
time on each business day (elected cal-
culation time). The Board-regulated in-
stitution must select this time by writ-
ten notice to the Board prior to the ef-
fective date of this rule. The Board-reg-
ulated institution may not thereafter
change its elected calculation time
without prior written approval from
the Board.

(b) Calculation of the liquidity coverage
ratio. A Board-regulated institution’s
liquidity coverage ratio equals:

(1) The Board-regulated institution’s
HQLA amount as of the calculation
date, calculated under subpart C of this
part; divided by

(2) The Board-regulated institution’s
total net cash outflow amount as of the
calculation date, calculated under sub-
part D of this part.

Subpart C—High-Quality Liquid
Assets

§249.20 High-quality liquid asset cri-
teria.

(a) Level 1 liquid assets. An asset is a
level 1 liquid asset if it is one of the
following types of assets:

(1) Reserve Bank balances;

(2) Foreign withdrawable reserves;

(3) A security that is issued by, or un-
conditionally guaranteed as to the
timely payment of principal and inter-
est by, the U.S. Department of the
Treasury;

(4) A security that is issued by, or un-
conditionally guaranteed as to the
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timely payment of principal and inter-
est by, a U.S. government agency
(other than the U.S. Department of the
Treasury) whose obligations are fully
and explicitly guaranteed by the full
faith and credit of the U.S. govern-
ment, provided that the security is lig-
uid and readily-marketable;

(5) A security that is issued by, or un-
conditionally guaranteed as to the
timely payment of principal and inter-
est by, a sovereign entity, the Bank for
International Settlements, the Inter-
national Monetary Fund, the European
Central Bank, European Community,
or a multilateral development bank,
that is:

(i) Assigned a zero percent risk
weight under subpart D of Regulation
Q (12 CFR part 217) as of the calcula-
tion date;

(ii) Liquid and readily-marketable;

(iii) Issued or guaranteed by an enti-
ty whose obligations have a proven
record as a reliable source of liquidity
in repurchase or sales markets during
stressed market conditions; and

(iv) Not an obligation of a financial
sector entity and not an obligation of a
consolidated subsidiary of a financial
sector entity; or

(6) A security issued by, or uncondi-
tionally guaranteed as to the timely
payment of principal and interest by, a
sovereign entity that is not assigned a
zero percent risk weight under subpart
D of Regulation Q (12 CFR part 217),
where the sovereign entity issues the
security in its own currency, the secu-
rity is liquid and readily-marketable,
and the Board-regulated institution
holds the security in order to meet its
net cash outflows in the jurisdiction of
the sovereign entity, as calculated
under subpart D of this part.

(b) Level 2A liquid assets. An asset is a
level 2A liquid asset if the asset is lig-
uid and readily-marketable and is one
of the following types of assets:

(1) A security issued by, or guaran-
teed as to the timely payment of prin-
cipal and interest by, a U.S. govern-
ment-sponsored enterprise, that is in-
vestment grade under 12 CFR part 1 as
of the calculation date, provided that
the claim is senior to preferred stock;
or

(2) A security that is issued by, or
guaranteed as to the timely payment
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of principal and interest by, a sov-
ereign entity or multilateral develop-
ment bank that is:

(i) Not included in level 1 liquid as-
sets;

(ii) Assigned no higher than a 20 per-
cent risk weight under subpart D of
Regulation Q (12 CFR part 217) as of the
calculation date;

(iii) Issued or guaranteed by an enti-
ty whose obligations have a proven
record as a reliable source of liquidity
in repurchase or sales markets during
stressed market conditions, as dem-
onstrated by:

(A) The market price of the security
or equivalent securities of the issuer
declining by no more than 10 percent
during a 30 calendar-day period of sig-
nificant stress, or

(B) The market haircut demanded by
counterparties to secured lending and
secured funding transactions that are
collateralized by the security or equiv-
alent securities of the issuer increasing
by no more than 10 percentage points
during a 30 calendar-day period of sig-
nificant stress; and

(iv) Not an obligation of a financial
sector entity, and not an obligation of
a consolidated subsidiary of a financial
sector entity.

(c) Level 2B liquid assets. An asset is a
level 2B liquid asset if the asset is liqg-
uid and readily-marketable and is one
of the following types of assets:

(1) A corporate debt security that is:

(i) Investment grade under 12 CFR
part 1 as of the calculation date;

(ii) Issued or guaranteed by an entity
whose obligations have a proven record
as a reliable source of liquidity in re-
purchase or sales markets during
stressed market conditions, as dem-
onstrated by:

(A) The market price of the corporate
debt security or equivalent securities
of the issuer declining by no more than
20 percent during a 30 calendar-day pe-
riod of significant stress, or

(B) The market haircut demanded by
counterparties to secured lending and
secured funding transactions that are
collateralized by the corporate debt se-
curity or equivalent securities of the
issuer increasing by no more than 20
percentage points during a 30 calendar-
day period of significant stress; and
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(iii) Not an obligation of a financial
sector entity and not an obligation of a
consolidated subsidiary of a financial
sector entity; or

(2) A publicly traded common equity
share that is:

(i) Included in:

(A) The Russell 1000 Index; or

(B) An index that a Board-regulated
institution’s supervisor in a foreign ju-
risdiction recognizes for purposes of in-
cluding equity shares in level 2B liquid
assets under applicable regulatory pol-
icy, if the share is held in that foreign
jurisdiction;

(ii) Issued in:

(A) U.S. dollars; or

(B) The currency of a jurisdiction
where the Board-regulated institution
operates and the Board-regulated insti-
tution holds the common equity share
in order to cover its net cash outflows
in that jurisdiction, as calculated
under subpart D of this part;

(iii) Issued by an entity whose pub-
licly traded common equity shares
have a proven record as a reliable
source of liquidity in repurchase or
sales markets during stressed market
conditions, as demonstrated by:

(A) The market price of the security
or equivalent securities of the issuer
declining by no more than 40 percent
during a 30 calendar-day period of sig-
nificant stress, or

(B) The market haircut demanded by
counterparties to securities borrowing
and lending transactions that are
collateralized by the publicly traded
common equity shares or equivalent
securities of the issuer increasing by
no more than 40 percentage points, dur-
ing a 30 calendar day period of signifi-
cant stress;

(iv) Not issued by a financial sector
entity and not issued by a consolidated
subsidiary of a financial sector entity;

(v) If held by a depository institu-
tion, is not acquired in satisfaction of
a debt previously contracted (DPC);
and

(vi) If held by a consolidated sub-
sidiary of a depository institution, the
depository institution can include the
publicly traded common equity share
in its level 2B liquid assets only if the
share is held to cover net cash outflows
of the depository institution’s consoli-
dated subsidiary in which the publicly
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traded common equity share is held, as
calculated by the Board-regulated in-
stitution under subpart D of this part.

§249.21 High-quality
amount.

(a) Calculation of the HRLA amount.
As of the calculation date, a Board-reg-
ulated institution’s HQLA amount
equals:

(1) The level 1 liquid asset amount;
plus

(2) The level 2A liquid asset amount;
plus

(3) The level 2B liquid asset amount;
minus

(4) The greater of:

liquid asset

(i) The unadjusted excess HQLA
amount; and

(ii) The adjusted excess HQLA
amount.

(b)  Calculation of liquid asset

amounts—(1) Level 1 liquid asset amount.
The level 1 liquid asset amount equals
the fair value of all level 1 liquid assets
held by the Board-regulated institution
as of the calculation date that are eli-
gible HQLA, less the amount of the re-
serve balance requirement under sec-
tion 204.5 of Regulation D (12 CFR
204.5).

(2) Level 2A liquid asset amount. The
level 2A liquid asset amount equals 85
percent of the fair value of all level 2A
liquid assets held by the Board-regu-
lated institution as of the calculation
date that are eligible HQLA.

(3) Level 2B liquid asset amount. The
level 2B liquid asset amount equals 50
percent of the fair value of all level 2B
liquid assets held by the Board-regu-
lated institution as of the calculation
date that are eligible HQLA.

(c) Calculation of the unadjusted excess
HQLA amount. As of the calculation
date, the unadjusted excess HQLA
amount equals:

(1) The level 2 cap excess amount;
plus

(2) The level 2B cap excess amount.

(d) Calculation of the level 2 cap excess
amount. As of the calculation date, the
level 2 cap excess amount equals the
greater of:

(1) The level 2A liquid asset amount
plus the level 2B liquid asset amount
minus 0.6667 times the level 1 liquid
asset amount; and

(2) 0.
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(e) Calculation of the level 2B cap ex-
cess amount. As of the calculation date,
the level 2B excess amount equals the
greater of:

(1) The level 2B liquid asset amount
minus the level 2 cap excess amount
minus 0.1765 times the sum of the level
1 liquid asset amount and the level 2A
liquid asset amount; and

(2) 0.

(f) Calculation of adjusted liquid asset
amounts—(1) Adjusted level 1 liquid asset
amount. A Board-regulated institu-
tion’s adjusted level 1 liquid asset
amount equals the fair value of all
level 1 liquid assets that would be eligi-
ble HQLA and would be held by the
Board-regulated institution upon the
unwind of any secured funding trans-
action (other than a collateralized de-
posit), secured lending transaction,
asset exchange, or collateralized de-
rivatives transaction that matures
within 30 calendar days of the calcula-
tion date where the Board-regulated in-
stitution will provide an asset that is
eligible HQLA and the counterparty
will provide an asset that will be eligi-
ble HQLA; less the amount of the re-
serve balance requirement under sec-
tion 204.5 of Regulation D (12 CFR
204.5).

(2) Adjusted level 2A liquid asset
amount. A Board-regulated institu-
tion’s adjusted level 2A liquid asset
amount equals 85 percent of the fair
value of all level 2A liquid assets that
would be eligible HQLA and would be
held by the Board-regulated institution
upon the unwind of any secured fund-
ing transaction (other than a
collateralized deposit), secured lending
transaction, asset exchange, or
collateralized derivatives transaction
that matures within 30 calendar days
of the calculation date where the
Board-regulated institution will pro-
vide an asset that is eligible HQLA and
the counterparty will provide an asset
that will be eligible HQLA.

(3) Adjusted level 2B liquid asset
amount. A Board-regulated institu-
tion’s adjusted level 2B liquid asset
amount equals 50 percent of the fair
value of all level 2B liquid assets that
would be eligible HQLA and would be
held by the Board-regulated institution
upon the unwind of any secured fund-
ing transaction (other than a
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